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U.S. equity markets suffered further declines. Stocks began the quarter strong on hopes
for a pivot from the Federal Reserve (Fed). That sentiment quickly faded on concerns that
inflation may prove more entrenched than investors previously expected, requiring a more
sustained and aggressive pace of Fed rate hikes.

Small caps and growth outperformed. While market declines were widespread, small-cap
stocks outperformed mid- and large-cap stocks. Growth stocks outperformed value
stocks across market capitalizations for the quarter, but on a year-to-date basis, value
stocks have held up better than growth stocks by a meaningful margin.

Energy detracted. Stock selection in the energy sector weighed on performance versus
the benchmark. TotalEnergies detracted from returns as it failed to fulfill investors’
demands for aggressive cash returns. Lack of exposure to other energy names also
detracted, as many stocks in the sector demonstrated continued resilience.

Industrials weighed on results. A few of the portfolio’s holdings in the industrials sector
underperformed, including Raytheon Technologies. This aerospace and defense company
faced supply chain and labor challenges that negatively impacted volumes. However, we
think Raytheon should benefit from recovering air travel and the increase in defense
budgets worldwide.

Real estate contributed to performance. Security selection and an underweight in the real
estate sector relative to the benchmark aided relative results. Our metrics show that many
real estate equities remain overvalued despite the market’s decline. Also, rising interest
rates tend to decrease the value of properties and increase borrowing costs.

We remain disciplined in these uncertain times. We expect market volatility to linger as
investors navigate an environment of high inflation, rising interest rates and economic
uncertainty. We will continue to monitor this evolving situation, and we plan to take
advantage of favorable valuations that may arise in the face of continued volatility.

Key Contributors

Reinsurance Group of America. This global life and health reinsurance company reported
a strong quarter, with the impact from COVID-19 losses continuing to decline. The rest of
the business also performed well, and earnings expectations for the next several years
have risen.

The Allstate Corp. Shares of this insurance company rose as Allstate announced
accelerating price increases on its automobile policies. Additionally, some of Allstate's
costs continued to moderate. In turn, investors priced in higher levels of profitability.

Intel. Lack of exposure to Intel helped relative results. The stock underperformed due to
weakness in the consumer PC market and Intel’s large revenue exposure to China. Intel's
elevated capital spending on capacity expansion and foundry build-out amid the potential
peaking of the semiconductor cycle also pressured shares.

Goal and Strategy

Invests in large-cap, high-quality companies
temporarily selling at a discount.
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Top 10 Holdings (%)

Johnson & Johnson 5.91

Medtronic PLC 5.78

Unilever PLC 4.45

Allstate Corp/The 4.34

Zimmer Biomet Holdings Inc 3.80

Exxon Mobil Corp 3.55

Raytheon Technologies Corp 3.41

Atmos Energy Corp 3.09

TOTAL SA 3.09

Berkshire Hathaway Inc 3.05

As of 9/30/2022
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Key Detractors

Verizon Communications. This telecommunications company reported disappointing results for its recent quarter due to subscriber
losses in its wireless business. Inflation has resulted in consumers shifting to lower-priced offerings. As a result, Verizon lowered its
2022 fiscal year guidance for its wireless business.

Open Text. Shares of this information technology company underperformed. It provided 2023 earnings guidance that was slightly
below expectations, driven by lower margins due to reinvestment in its cloud software. Also, investors became concerned that its Micro
Focus International acquisition may raise operational risk.

Kimberly-Clark. Shares of this global consumer goods company underperformed as input cost inflation pressured its profitability. We
view these pressures as manageable and believe the company has the tools to bring profitability back to normal levels in the near term.

Notable Trades

Packaging Corp of America. We initiated this position after shares sold off due to economic concerns. We believe this is one of the
highest-quality packaging companies that has historically generated high returns. In our view, the lower share price resulted in an
attractive risk/reward profile.

Open Text. We eliminated our position in this information technology company after it announced the acquisition of Micro Focus
International. We became concerned about rising operational risks, which significantly increased the range of outcomes for this
investment.

Merck & Co. We exited this position following its outperformance. Merck’s shares were supported by solid financial results on strength
in its flagship drug, Keytruda, as well as in its vaccines division. Shares also benefited from Merck’s anticipated merger with Seagen,
which would help with diversification.

Colgate-Palmolive. We exited our position in this household and personal goods company. Its shares outperformed strongly through
the first nine months of 2022, and as a result, we view the stock as less attractive. We used proceeds from the sale to invest in
securities that we believe are more attractive.

Top Holdings

The portfolio seeks to invest in companies carrying valuations that we believe do not reflect the businesses’ quality and normal
earnings power. Our process is based on individual security selection. Some of our key holdings are highlighted below.

Johnson & Johnson. This U.S.-based multinational corporation is made up of three key businesses: pharmaceuticals, medical devices
and consumer health. We think the company’s strong balance sheet and the potential for its pharmaceutical and consumer businesses
enable stable and high returns on capital.

Medtronic. This is the world’s largest medical device company based on revenue. In our view, Medtronic offers a strong balance sheet
and a history of solid product launches. It is a market leader in most medical device end markets in which it competes and offers
industry-leading returns on capital.

Unilever. This consumer goods company is one of the largest companies in the world with operations in personal care, home care and
food and refreshment categories. We believe it offers strong brands, leading market shares and compelling geographic exposure and
view management as having several ways to unlock value for shareholders.

The Allstate Corp. We believe this is one of the highest-quality insurance companies as measured by its absolute level and stability of
returns on capital, cash generating ability and healthy capital position. A recent increase in claim costs pressured profit margins and
shares, leading to a valuation that we deemed attractive.

Zimmer Biomet Holdings. This medical device company has historically exhibited high returns on capital and holds leading market
shares in orthopedics. Zimmer faced significant COVID-19 disruption, leading to a high patient backlog. We think this backlog should
decline over time and should not impact its normalized earnings power.

Exxon Mobil. Our analysis indicates that Exxon offers an attractive risk/reward profile relative to peers. The company is in the process
of shifting into higher-margin, higher-cash flow energy assets. As this process continues, we expect the company to improve its free
cash flow, grow its return on capital and strengthen its balance sheet.
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Raytheon Technologies. This is an aerospace and defense company. We expect Raytheon to benefit from the recovery in air travel and
the increase in defense budgets worldwide.

Atmos Energy. This is a regulated natural gas utility serving over 3 million residential and business customers in eight states. Texas
accounts for more than 60% of its distribution rate base. We expect Atmos to offer a predictable level of earnings. The company also
has a record of increasing its dividend payout.

TotalEnergies. This is one of the largest integrated energy companies. TotalEnergies has balanced near-term cash returns to
shareholders with an attractive dividend and has positioned its business to address the upcoming transition to cleaner energy.

Berkshire Hathaway. This conglomerate holds a portfolio of businesses that we view as higher quality. In addition, we think it offers a
strong balance sheet and attractive valuation.

Separately Managed Accounts (SMAs) are investment services provided by American Century Investment Management, Inc. (ACIM) a federally registered
investment advisor. SMAs are not available for purchase directly through ACIM. Client Portfolios are managed based on investment instructions or advice
provided by client’s advisor or program sponsor. Management and performance of individual accounts may differ from those of the model portfolio as a
result of advice or instruction by client’s advisor, account size, client-imposed restrictions, different implementation practices, the timing of client
investments, market conditions, contributions, withdrawals and other factors.

This material has been prepared for informational purposes only. The opinions expressed are those of the investment portfolio team and are no guarantee of
the future performance of any American Century Investments portfolio. Statements regarding specific holdings represent personal views and compensation
has not been received in connection with such views. This information is not intended to serve as investment advice. References to specific securities are for
illustrative purposes only and are not intended as recommendations to purchase or sell securities. No offer of any security is made hereby.

Portfolio holdings are as of the date indicated, and subject to change without notice. Data provided by American Century Investments and FactSet, unless
otherwise noted. Material presented has been derived from industry sources considered to be reliable, but their accuracy and completeness cannot be
guaranteed.

Investment return and principal value of security investments will fluctuate. The value at the time of redemption may be more or less than the original cost.
Past performance is no guarantee of future results.
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