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Corporate bonds are an important component of most fixed income portfolios.
Many investors choose cap-weighted index funds for efficient exposure to this
segment, often allocating separately to investment grade and a high-yield ETFs
to ensure they’re invested across the quality spectrum.
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Yet many don’t realize that doing so may expose their portfolios to unseen risks:

Inception Date

• Fixed income indexes typically overweight the most indebted companies and
industries, which typically can mean increased credit risk.1

Exchange

•T
 hese indexes also tend to have relatively long durations, which can make
them more vulnerable to rising interest rates.2

Benchmark

• Changes to the interest rate and credit environment can affect the relative
attractiveness of investment-grade versus high-yield bonds.
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1/11/2018
NYSE ARCA

Gross Expense Ratio

0.45%
Bloomberg Barclays
US Intermediate-Term
Corporate Bond

Bloomberg Barclays US Intermediate-Term Corporate Bond Index, FactSet.
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Holistically Managed Credit Portfolio
American Century Diversified Corporate Bond ETF integrates fundamental and quantitative expertise in a systematically
managed portfolio. By emphasizing investment grade credits while dynamically allocating a portion of the portfolio to
high yield, the portfolio’s holistic approach strives to offer enhanced return potential versus passive cap-weighted portfolios.

INVESTMENT GRADE
and HIGH-YIELD ALLOCATION

COMPANY ANALYSIS
and BOND SELECTION

INDUSTRY and
DURATION EXPOSURES

Dynamically adjusts investment
grade and high-yield components
in an effort to balance interest rate
and credit risk

Screens individual credits to seek
those with sound fundamentals,
reduced default risk, and
attractive valuations

Adjusts industry and duration
exposures as risks and
opportunities emerge

NON-FDIC INSURED

•

MAY LOSE VALUE

•

NO BANK GUARANTEE
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• Investors concerned that a cap-weighted index
approach to corporate bonds could expose their
portfolios to unwanted interest rate risk
• Investors seeking enhanced risk-adjusted return
potential from their corporate bond allocation
• Investors who would like a corporate bond solution
that adjusts to changing market conditions

Managing Money, Making A Difference
American Century Investments® is a leading asset manager focused on
delivering investment results and building long-term client relationships
while supporting research that can improve human health and save lives.
It’s how we and our clients together Prosper With Purpose.®
Every day people are increasingly focused on investing to make the world a
better place for themselves, their families, their organizations and the world
at large. It is possible to live a more meaningful and impactful life and give
back something that’s more valuable than money.
When you invest with us, you can also invest in the future of others and have
the potential to impact the lives of millions. That’s possible because of the
distinct relationship with the Stowers Institute for Medical Research, which
owns more than 40% of American Century. Our dividend payments provide
ongoing financial support for the Institute’s work of uncovering the causes,
treatments and prevention of life-threatening diseases, like cancer.
Together we can become a powerful force for good.

It’s my belief that if we make
others successful, they in turn
will make us successful.
James E. Stowers Jr.
Founder

Exchange Traded Funds (ETF) are bought and sold through exchange trading at market price (not NAV), and
are not individually redeemed from the fund. Shares may trade at a premium or discount to their NAV in the
secondary market. Brokerage commissions will reduce returns.
Investment return and principal value of security investments will fluctuate. The value at the time of redemption
may be more or less than the original cost. Past performance is no guarantee of future results. Generally, as interest
rates rise, the value of the securities held in the fund will decline. The opposite is true when interest rates decline.
The lower rated securities in which the fund invests are subject to greater credit risk, default risk and liquidity risk.
KORP is an actively managed ETF that does not seek to replicate the performance of a specified index. To determine
whether to buy or sell a security, the portfolio managers consider, among other things, various fund requirements and
standards, along with economic conditions, alternative investments, interest rates and various credit metrics. If the
portfolio manager considerations are inaccurate or misapplied, the fund’s performance may suffer.
Bloomberg Barclays US Intermediate-Term Corporate Bond Index measures the performance of Investment Grade
securities with maturities of 1-10 years. It is not possible to invest directly in an index.
Duration is an indication of the relative sensitivity of a security’s market value to changes in interest rates. The longer the
weighted average duration of a fund, the more sensitive it is to interest rate fluctuations.

You should consider the fund’s investment objectives, risks, and charges and expenses carefully
before you invest. The fund’s prospectus or summary prospectus, which can be obtained at
americancentury.com, contains this and other information about the fund, and should be read
carefully before investing.
IN-FLY-93510 1801 Foreside Fund Services, Distributor, not affiliated with American Century Investment Services, Inc. ©2018 American Century Proprietary Holdings, Inc. All rights reserved.

833.ACI.ETFs | AmericanCenturyETFs.com

